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- Preliminary Q4 2022 Net Revenue up 18% to Approximately $15.1 million -

- Continued Double-Digit Net Revenue Growth, Gross Profit Improvement, and $6 Million of Operating Expense Reductions to
Generate Positive Modified EBITDA and Cash Flow from Operations in 2023 -

NORWALK, Conn., Feb. 01, 2023 (GLOBE NEWSWIRE) -- Reed’s, Inc.  (NASDAQ: REED) (“Reed’s” or the “Company”), owner of
the nation’s leading portfolio of handcrafted, natural ginger beverages, is providing preliminary unaudited fourth quarter and full
year 2022 financial results, as well as introducing its financial outlook for 2023.

“We generated record net sales during the fourth quarter and continue to see meaningful improvements to the bottom line as the
implementation of our various growth and cost saving initiatives take effect,” said Norman E. Snyder, CEO of Reed’s. “After
enduring unprecedented inflation and supply chain impediments, we have regained momentum.

“We have completed a comprehensive cost review and have rightsized our cost structure for sustainability—cost of goods has
been lowered, delivery and handling costs, transportation costs, marketing spend, and general and administrative costs all have
been reduced. In the aggregate, we anticipate more than $6 million of operating cost savings from 2022 levels. Our commitment
to the bottom line has never been more pronounced.

“As we progress through 2023, we plan to continue executing our plan to deliver double-digit net sales growth along with gross
margin expansion and the aforementioned cost savings. As our preliminary numbers indicate, Reed’s is trending in the right
direction, and we will maintain our focus on turning modified EBITDA profitable by the end of the second quarter and cash flow
positive thereafter.”

Preliminary Q4 2022 Financial Highlights (vs. Q4 2021)

Net revenue is projected to increase 18% to approximately $15.1 million.
Gross profit is expected to increase 49% to approximately $3.9 million, with gross margin anticipated to improve 530 bps to
approximately 26%.
Delivery and handling costs have declined 7%.
Selling and marketing expenses have declined 23% to approximately $1.7 million.
General and administrative costs have been reduced by 8% to $1.6 million.
Modified EBITDA loss is expected to improve to approximately $(1.9) million compared to $(3.9) million.

Preliminary FY 2022 Financial Highlights (vs. 2021) 

Net revenue is projected to increase 7% to approximately $53.1 million compared to $49.6 million.
Gross profit is expected to be approximately $12.6 million compared to $13.6 million, with gross margin expected to be
approximately 24% compared to 27%.
Delivery and handling costs have declined 2%.
Selling and marketing expenses have declined 25% to approximately $7.3 million.
General and administrative expenses have been reduced by 13% to $6.9 million.
Modified EBITDA loss is expected to improve to approximately $(12.2) million compared to $(13.5) million.

FY 2023 Financial Outlook

The Company projects double-digit net revenue growth in 2023, gross margin to surpass 30%, and modified EBITDA to turn
profitable by the end of the second quarter. The Company also expects to turn cash flow positive in 2023.

About Reed's, Inc.

Reed’s is an innovative company and category leader that provides the world with high quality, premium and naturally bold™
better-for-you beverages. Established in 1989, Reed's is a leader in craft beverages under the Reed’s®, Virgil’s® and Flying
Cauldron® brand names. The Company’s beverages are now sold in over 45,000 stores nationwide.

Reed’s is known as America's #1 name in natural, ginger-based beverages. Crafted using real ginger and premium ingredients,
the Reed’s portfolio includes ginger beers, ginger ales, ready-to-drink ginger mules, hard ginger ale, ginger shots, and ginger
candies. The brand has recently successfully expanded into the zero-sugar segment with its proprietary, natural sweetener
system.

https://www.globenewswire.com/Tracker?data=GQ_ABEdfTrBf_j818e4ECyD6Dl4OvfLaz2ZrMLoRE03GyKX-ANvh6FTFcNJBStBtHI8xeQYOJK3y6t5BxKrO0Q==


Virgil's® is an award-winning line of craft sodas, made with the finest natural ingredients and without GMOs or artificial
preservatives. The brand offers an array of great tasting, bold flavored sodas including Root Beer, Vanilla Cream, Black Cherry,
Orange Cream, and more. These flavors are also available in nine zero sugar varieties which are naturally sweetened and
certified ketogenic.

Flying Cauldron® is a non-alcoholic butterscotch beer prized for its creamy vanilla and butterscotch flavors. Sought after by
beverage aficionados, Flying Cauldron is made with natural ingredients and no artificial flavors, sweeteners, preservatives, gluten,
caffeine, or GMOs. 

For more information, visit drinkreeds.com, virgils.com and flyingcauldron.com.

Cautionary Note Regarding Preliminary Financial Information, Financial Guidance and Growth

This release should be read in conjunction with the financial statements and management’s discussion and analysis (“MD&A”)
included in the Company’s filings with the Securities and Exchange Commission (“SEC”), as well as the matters discussed under
"Risk Factors" in the Company's Form 10-K for the fiscal year ended December 31, 2021 as updated by the Company’s filings
with the SEC. The audited annual consolidated financial statements of the Company for the year ended December 31, 2022, and
related MD&A are expected to be released on or before March 31, 2023.

Preliminary financial information, financial guidance and growth disclosure have been prepared by management based on
information available to it as of the date hereof and should not be viewed as a substitute for full financial statements prepared in
accordance with GAAP. Estimated preliminary results are subject to completion of our customary quarterly and annual financial
closing and audit and review procedures and are not comprehensive statements of our financial results for the three months and
fiscal year ended December 31, 2022 and are subject to adjustments as a result of such procedures. In addition, preliminary
financial information and growth disclosure is not necessarily indicative of the results to be achieved in any future period. As a
result, actual results may differ materially from the preliminary results shown above and will not be publicly available until the
Company reports its fourth quarter and full year fiscal 2022 results in March 2023. In addition, this preliminary financial information
and guidance is not necessarily indicative of the results to be achieved in any future period. Our financial statements and related
notes as of and for the fiscal year ended December 31, 2022 is expected to be filed with the SEC during March of 2023.

Reed‘s 2023 guidance reflects year-to-date and expected future business trends and includes continuing impacts of COVID-19 on
the supply chain and logistics as of the date hereof. New supply chain challenges that may develop and further potential inflation
cannot be reasonably estimated and are not factored into current fiscal 2023 guidance. These risks could materially impact our
ability to access raw materials, production, transportation and/or other logistics needs.

We include Modified EBITDA for the reasons as described under the heading “Modified EBITDA” below. We encourage you to
review our financial information in its entirety and not rely on a single financial measure.

Modified EBITDA

In addition to our GAAP results, we present Modified EBITDA as a supplemental measure of our performance. However, Modified
EBITDA is not a recognized measurement under GAAP and should not be considered as an alternative to net income, income
from operations or any other performance measure derived in accordance with GAAP, or as an alternative to cash flow from
operating activities as a measure of liquidity. We define Modified EBITDA as net income (loss), plus interest expense, depreciation
and amortization, stock-based compensation, changes in fair value of warrant expense, and one-time restructuring-related costs
including employee severance and asset impairment.

Forward-Looking Statements

This press release contains forward-looking statements within the meaning of the safe harbor provisions of the U.S. Private
Securities Litigation Reform Act of 1995. These forward-looking statements are typically identified by terms such as "estimate,"
"expect,” “project”, “anticipate”, "guidance," "intend," "financial outlook," "plan, "will," “approximately”, and similar expressions.
These forward-looking statements are based on current expectations and include our expectations with respect to preliminary
financial results for the three months and full year ended December 31, 2022, financial guidance for fiscal year 2023 and growth
disclosure. The achievement or success of the matters covered by such forward-looking statements involves risks, uncertainties,
and assumptions, many of which involve factors or circumstances that are beyond our control. Reed‘s 2023 guidance reflects
year-to-date and expected future business trends and includes impacts of COVID-19 on the supply chain and logistics as of the
date hereof. New supply chain challenges that may develop and further potential inflation cannot be reasonably estimated and are
not factored into current fiscal 2023 guidance. These risks could materially impact our ability to access raw materials, production,
transportation and/or other logistics needs.

Financial guidance should not be viewed as a substitute for full financial statements prepared in accordance with GAAP.

If any such risks or uncertainties materialize or if any of the assumptions prove incorrect, Reed’s actual results could differ
materially from the results expressed or implied by the forward-looking statements we make, including our ability to achieve our
targets for the fiscal year ending December 31, 2023. The risks and uncertainties referred to above include, but are not limited to:
risks associated with current economic uncertainties tied to the COVID-19 pandemic, including but not limited to its effect on
customer demand for the our products and services and the impact of potential delays in supply of product inputs and customer

https://www.globenewswire.com/Tracker?data=DXAuDf3lJRT9zQEoOAOoU2rh1Bgj83fjHQDGnr2Dl2YEBDev9GoEYACCUeSQJTvHJFZ5_LNMj8N9Dn-nEjuD85-HxpDU4Llcyj4OkZbb8IzWjx3mNS4aXOekjdQDaVcXqtUN7PYO54EUIk-r65I88GwDvnnblpeW0RxZaE0HZt3PbUDVPqDjjycIU38MwSiSypamXFThVkmi07A80maZ1n9JYYeLYhQhzZiPrOARLVm9emI12QJMr1KNM9HNnNLNXDJXq4sCr2Bh5M0X40Sa6RXDLEr9y6P2brv7GTYlncRlZlluXA95XSl6Evx8d7ZRJdL3yJs2xlO-4fpI-c44JNqkYxTM4DglFKS24-zruJ30wMvcK7mrrtm8EHRD4JacOuqfNONCAx2WNSE5u9fbH1Fn1E7unAXOmvFxIOXpeG6WqjDfKH7P1w3eA5vSMcSwu14WEm8MLveqZ_XscDkmPvr4cAHA9jREyIJfXseJ0FkeSU3il4WwSvCNWqPLCvScKNFaeD0IVDVTep8yeFw0q8Og6wVId04xSrvIqNqKJES7B-DD-b0m82mAK_pj28QO5JuLk2_Aw9FdccoRh9nvPZJh4ZTGrNkDfC1KiB2Ftj0=
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https://www.globenewswire.com/Tracker?data=QGad9UX3oaqpH_IsJ_0dlTURwhLxPOHoPKsY4ntkqiwXCL4OOIkh5eLw-jusZBtjcyhf-stq_WHzqnw9xaPYYvB8rrecGa8uCkEfyi2NzNs7Y1gL3SwrBoez1GYn-D_SiZyCd2AHMwdknPspqL6qx1PJxyGnvlLjZMvc4FhGS6Y8o7UpjE9gPrvnA3yo7OGEDhRf-iswTJ5fBFK9oXGxGLTl9cgOo5p69XqeDAUqn5nFiunyrN2M9kN1m3E-NGDrbqN99B5eNHkGHWjolSBm6ij8yrYkOhecilLMHxsg54GtGfJowBG6MA8A32Jmud9DkEqVL3I_BXCOjtOzA50YWa_bnA0m94rYKJcBEFE6nSnVyw-HqG8SiYNAuYiti0OGDZ5he1cTRAl3kNoq7-oakmqtFQgaM4FrJiLMTYaMdLUc_5_NeZRjLKJKts4pYPo_6wSBwDXNqxqx3JU-qkbRgWhN63O40yCHUDhZRI41U9vwu2sfPNh_rEB0sdsnyVObJ9chUgGzyvHLQlHNjHHvK6FtPvRihSnqum8hfje2F6dZLmTqHpCyVtniXlt4GVtf9WUzObRHlwiJ2xRKHKRAseVkld16R8jkwlsacQQCA1C2h7bON8tuZNS7JiYxOOOJBlgcEdXmRH3uFP8PjxPGVQ==


payments; risks associated with new product releases; the impacts of further inflation; risks that customer demand may fluctuate
or decrease; risks that we are unable to collect unbilled contractual commitments, particularly in the current economic
environment; our ability to compete successfully and manage growth; our need for significant capital; our ability to develop and
expand strategic and third party distribution channels; our dependence on third party suppliers, brewers and distributors risks
related to our international operations; our ability to continue to innovate; our strategy of making investments in sales to drive
growth; increasing costs of fuel and freight, protection of intellectual property; competition; general political or destabilizing events,
including war, conflict or acts of terrorism; the effect of evolving domestic and foreign government regulations, including those
addressing data privacy and cross-border data transfers; and other risks detailed from time to time in Reed’s public filings,
including Reed’s annual report on Form 10-K filed on April 15, 2022 and subsequent reports filed with the Securities and
Exchange Commission, which are available on the Securities and Exchange Commission’s web site at www.sec.gov. These
forward-looking statements are based on current expectations and speak only as of the date hereof. Reed’s assumes no
obligation and does not intend to update these forward-looking statements, except as required by law.

Investor Relations Contact 
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(720) 330-2829

 

    Source: Reeds, Inc.
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